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Box 931, Corunna, Ontario N0N 1G0
(519) 862-9296

caealliance@sympatico.ca

via email: eaabgeb@ene.gov.on.ca
January 12, 2009

Director, Environmental Assessment & Approvals Branch
Ministry of the Environment
2 St. Clair Avenue West
Toronto, Ontario
M4V 1L5

Dear Director:

Re: CPV NANTICOKE ENERGY L.P. (Proponent)
NANTICOKE ENERGY CENTRE

ENVIRONMENTAL REVIEW REPORT
HALDIMAND COUNTY, ONTARIO

The CAE (Clean, Affordable Energy) Alliance is an energy ratepayers' organization representing
the environmental and economic interests of Haldimand County residents, businesses and area
workers, as well as the larger interests of the residents and ratepayers of Ontario.

The CAE Alliance is requesting that the Director refuse the request for Approval for the above
noted project on the basis that the proposed project does not conform to existing Ontario laws
and regulations; is premature in respect of the competitive process outlined in the Integrated
Power System Plan (IPSP) now before the Ontario Energy Board (OEB); and that the public
consultation process - a necessary component of this EA process - was deficient.

Should our request to reject the request for approval of this project be out of scope, we request
Elevation of this process to a full Individual Environmental Assessment (EA).

Although we appreciate that dialogue with the Proponent could allay some of the CAE Alliance
concerns - and it is in the best interests of process to attempt to do so prior to requesting
elevation of the project to full Individual EA - the CAE Alliance only received notification of
the completion of the Environmental Review Report on December 13, 2008, and not formally
until December 16, 2008, although we had requested to be informed of the progress of this
project in January, 2008, over one year ago.
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whether small residential and commercial customers or large industrials, may face higher
energy costs as a greater portion of natural gas demand becomes increasingly weather sensitive.
Further, some of these consumers may be challenged to compete with gas-fired generators for
supplies of natural gas and related transportation services.” (National Energy Board)

Note the significant, continual trend upward since 2002, and the volatility of the market.













18

Energy

The Proponent claims that the "Provincial Policy accepts the location of alternative energy
systems on agricultural lands. Natural gas fired generation is considered an alternative energy
system, as per the Provincial Policy Statement."

However, the definition of "alternative energy systems" included in the PPS "means sources of
energy or energy conversion processes that significantly reduce the amount of harmful emissions
to the environment (air, earth and water) when compared to conventional energy systems."

Throughout the IPSP documents natural gas is referred to as a conventional energy source. For
example, "The IPSP will refine supply mix advice estimates for the conventional generation
energy contributions from nuclear and natural gas ..."

(It is clear from the information contained in the Haldimand County report in support of by-law
and official plan changes, that the County erroneously considered natural gas as an "alternative
energy source.)

The CAE Alliance disputes the inclusion of natural gas fired generation as an alternative energy
source and claims that it is more accurately described as "conventional energy". (If natural gas
were be considered "alternative" then so could nuclear, or coal-fired power utilizing available
emissions reduction technologies.)

Summary

The CAE Alliance asserts that the proposed natural gas-fired power plant does not conform to
the vision, goals or objectives set out in the Provincial Policy Statement. It does not serve to
enhance the community, nor the good of the Province. It will increase energy costs to all
consumers and divert depleting natural gas supplies from more vital and efficient uses.

Request

According to the Guide, "In all situations where review under the Environmental Screening
Process is required, it is the responsibility of the proponent to ensure that the planning process
as set out in the Environmental Screening Process is undertaken. Failure to follow the process
outlined in the Environmental Screening Process places the proponent in contravention of the
Environmental Assessment Act. Offences and penalties are dealt with in section 38 of the
Environmental Assessment Act."

For the reasons contained in this section of our Request to the Director, we ask that the Director
notify the Proponent of the failure to follow the process as required, and to impose such penalty
as is fitting. We further request that the Director disallow approval for this project on the basis
that it does not comply with existing Ontario laws and regulations and is contrary to the
provisions for natural gas-fired generation, as well as the competitive process for procurement,
as outlined in the IPSP currently before the Ontario Energy Board.










